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Changes in inventories of finished goods work-in-progress 
and Stock-in-Trade 

Depreciation and amortization expenses 

Others expenses 

Provision for doubtful debts and advances 

Provision against Sub-Standard assets 

Total Expenses (2) 

before exceptional items and tax (1-2) 

Comprehensive Income 

(i) Items that will not be reclassified subsequently to profit 
loss 

Remeasurement of defined benefit obligation 

Less: Income tax expense 

Other Comprehensive Income (8) 

equity share capital (Face Value of Re. 10/ - each) 

Equity 

27.11 

12.39 

1,598.04 

9.14 

16.67 

19.05 

774.87 

957.29 (0.01) 984.40 2.41 2.41 

16.36 17.58 45.01 54.78 74.83 
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Picturehouse Media Limited 

Notes on the Standalone Financial Results of Picturehouse Media Ltd. 
1 The current assets of the company includes loans and advances amounting to Rs.3,637.761akhs and 'expenditure on films 

under production' amounting to Rs. 4,630.10 lakhs. As regards the loans and advances, the management is confident of 
realising the value at which they are carried not withstanding the period of out standing. As regards 'expenditure on films 
under production' mainly comprising payments to artistes and co-producers the company is evaluating options for 
optimal utilization of these payments in production and release of films. Accordingly the company is confident of realising 
the entire value of 'expenditure on films under production'. The management does not forsee any erosion in carrying 
value. The auditors have drawn qualified opinion in this regard. 

2 PVP Capital Limited ('PVPCL') a Wholly Owned Subsidiary Company, has not adhered to repayment schedule of 
principal and intere[t due to a bank consequent to which the bank has filed a case for recovery of the dues before the Debt 
Recovery Tribunal (DRT) amounting to Rs.14,890.40 lakhs (including interest accrued) as per latest sale notice dated 03rd 
July, 2019. Further, the bank has taken symbolic possession of secured, immovable property of the Group Company 
under Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 ( SARFAESI) 
and issued an e-auction sale notice. There were no bidders for the aforesaid sale notice and consequently the e-auction sale 
proceedings has become infructuous. Further, PVPCL has applied for One Time Settlement to the bank and confident to 
settle the same. Management asserts that no adjustment to the carrying value on investments of RS.2,521.74 lakhs is 
required as it is confident, that, by considering the aspects like recovery from the borrowers and other resources to bring 
in additional cash flows will meet its obligations. The Auditors have drawn qualified opinion in this regard 

3 As on 31st December, 2019 the company has a net worth of Rs.l,425.33 Lakhs. The Company incurred loss of Rs.414.37 
Lakhs during the nine months, Rs. 1,067.49Iakhs during FY 2018-19, Rs. 502.71 Lakhs during FY 2017-18 and Rs.l ,199.01 
Lakhs during 2016-17 and there are few statutory liabilities pending. Eventhough, the company has losses carried 
forward, it succeeded in better EBITA Margins.This is entirely aligned with the Company's long range plan, which 
encompasses a continued development of the Company's revenue generating activities in order to absorb the losses 
carried forward and generate profit over a period of time. Further, the lenders have extended their confidence by 
advancing finance and extending the time period of repayment. There is no intention to liquidate and the Company has 
got future projects to keep improving. The Company has paid advance amounts to the artistes and technicians for the 
future movies production which are shown under Inventory. Further, during the course of a period, the company indents 
to strategically merge with its holding company which will create positive synergy in future. The financial statements 
have been prepared on a going concern basis based on cumulative input of the available movie projects in pipe line and 
risk mitigating factors.The auditors have drawn qualified opinion in this regard. 

4 The shares of the company is listed in BSE . The Board had a Woman director till Mar'17 dnd subsequent to the 
resignation, a new Woman Director was appointed in Dec'18. SEBI issued a Circular in May'18, that non-appointment 
will attract fine. So the stock exchange has imposed a penalty under regulation 17 and 19 for the quarter ended 30th 
Sep'18 amounting to Rs.7.59 lakhs. The company has filed an appeal with Securities Appellate Tribunal (SAT) fo r the 
same.The auditors have drawn Emphasis of Matter in this regard. 

5 The Principal Commissioner of CGST and Central Excise has passed an order in 2017 for the Financial Years 2011 -12 to 
2014-15 with regard to the Service Tax on the perpetual sale of various copyrights, demanding a sum of Rs.802.33 lakhs 
and penalty of RS.802.43 lakhs. This is a Film Industry 's issue and most of the producers have gone for appeal. Aggrieved 
by the order, the company has disputed the demand with Honourable Customs, Excise and Serv ice Tax Appellate 
Tribunal (CESTAT) by paying the required Deposit of RS.60.18Iakhs, which is shown Under Non- CurrentAssets. 

In continuation of above Show Cause Notice, during the previous year Additional Commissioner of CGST and Central 
Excise passed another order for the Financial year 2015-16, 2016-17 and 2017-18 (Till June 2017) on the same grounds 
demanding a sum of Rs. 155.42 lakhs and penalty of Rs. 15.64 lakhs and further passed an order demanding a sum of Rs. 
117.59 lakhs for the Financial year 2015-16 without allowing CENVAT credit.The company has disputed this demand and 
filed an appeal with CEST AT by paying the required Deposit of Rs.27.31 lakhs, which is shown under Non-Current 
Assets.The management believes that it is a good case and accordingly no provision has been made in the books of 
accounts. 

6 Picturehouse Media Private Ltd, a Wholly-Owned Subsidiary of the Company, incorporated in Singapore had submitted 
an application to the Accounting and Corporate Regulatory Authority of Singapore (" ACRA") to strike off from the 
register of companies. Picturehouse Media Private Ltd, Singapore has been officially struck off and dissolved with effect 
from 5th November, 2018. The Voluntary Strike off of the above dormant subsidiary does not have any materia l impact on 
the company. 
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Picturehouse Media Limited 

Notes on the Consolidated Financial Results - (PVP Capital Limited) 
7 a. As already referred in point 2, The Company has defaulted on repayment of interest and loans aggregating Rs.14890.40 

lakhs (including interest accrued) as per latest sale notice dated 03rd July, 2019 which are payable on demand. Due to 
market condition in film industry, the company's customers did not meet their payment obligations and hence the above 
default. The company is contemplating to close the loan of way of One Time Settlement (OTS) in the near future .The 
auditors have drawn qualified opinion in this regard. 
b. Parallaly, the Company has a loan book of Rs. 15,381.04 lakhs given to various film producers. Due to significant delay 
in completing the films, the Company's customers did not service the interest and loan repayment. Consequently, the 
company has made a cummulative provision of Rs. 11,684.38 lakhs for the expected credit loss. Management asserts that 
no adjustment to the carrying value is required as it is confident of recovery from the borrowers. The auditors have drawn 
qualified opinion in this regard. 

S As on 31st December, 2019, the group has a negative net worth of Rs.13,805.85 Lakhs. The group incurred loss of Rs. 
9,792.96Iakhs during FY 2018-19 and Rs. 5,257.09 Lakhs during financial year 2017-18 and there are few statutory liabilities 
pending. Even though, the group has losses carried forward, it succeeded in better EBIT A Margins. This is entirely aligned 
with the group's long range plan, which encompasses a continued development of the group's revenue generating 
activities in order to absorb the losses carried forward and generate profit over a period of tinle. Further, the lenders have 
extended their confidence by advancing finance and extending the time period of repayment. There is no intention to 
liquidate and the group has got future projects to keep improving. The group has paid advance amounts to the artistes 
and technicians for the future movieproductions which are shown under Inventory. Further, during the course of period, 
the group indents to strategically merge with its holding company which will create positive synergy in future. The 
financial statements have been prepared on going concern basis based on cumulative input of the available movie projects 
in pipe line and risk mitigating factors . The auditors have drawn qualified opinion in this regard. 

9 During the quarter ended 30th September, 2019, the company unearthed a misappropriation of cash perpetrated by an 
employee of the company in respect of which a company has initiated steps to recover the same, the eventual financial 
implications of the misappropriation is being assessed and the management is confident that there will not be any loss that 
may arise on account of this aspect. 

10 The company has received communication letter from the Reserve Bank of India (RBI) letter dated 20th November, 2019, 
stating that the company has not maintained the mandatory amount of Net Owned Fund of RS.200 Lakhs. Further, RBI has 
instructed to furnish an action plan to achieve the mandatory amount of Net Owned Fund of Rs.200 Lakhs on or before 
31st March, 2020, failing which RBI would be constrained to initiate strict action including the cancellation of Certificate of 
Registration. 

11 The Consolidated financial results for the Quarter ended and Nine months ended 31st December, 2018 were not subjected 
to "limited review" by the statutory auditors of the company and are prepared by the management. 

General Notes 
12 The above unaudited financial results of the company have been prepared in accordance with (Indian Accounting 

Standards) ("lnd AS") as prescribed under section 133 of the companies act, 2013 read with relevant rules thereunder and 
in terms of regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

13 The above unaudited financial results were reviewed and recommended by the audit committee and approved by the 
Board of Directors at its meeting held on 12th FebrualY, 2020. The above results have been subjected to limited rev iew by 
the statutory auditors of the company and have issued a qualified review report thereon in standalone and consolidated 
financial results. 

14 Effective 1 April 2019, the Company has adopted Ind AS 116, 'Leases' using the modified retrospective approach, as a 
result of which the comparative information is not required to be restated. The cununulative effect of initial application of 
the standard amounting to Rs.14.17 Lakhs has been recognised as an adjustment to opening balance of retained earnings 
as at April 1, 2019. The company has recognised RS.17.12 Lakhs as right to use assets and lease liability of Rs.31.29 Lakhs as 
on the date of transition i.e April 1, 2019. Accordingly, during the Nine Months ended Dec 31, 2019, Rs. 2.57 Lakhs has 
been accounted as Finance Cost and Rs. 11 Lakhs as Depreciation against the payment of Rs. 22.05 Lakhs. 

15 The Company is operating in media and related activities and hence segment reporting is not applicable. 
16 Previous period figures have been regrouped wherever necessary to confirm to current period classification. 
17 These results are also available at the website of the company www.pvpcinema.com and www.bseindia.com 

Place: Hyderabad 
Date: February 12, 2020 

the Board of Directors 
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Registered Office: Door No.2, 9th Floor, KRM Center,Harrington Raod, Chetpet, Chennai-600031 

CIN:L92191TN2000PLC044077 

EXTRACT OF UNAUDITED STANDALONE and CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 
31ST DECEMBER, 2019 

(as per format of Newspaper Publishing Purpose of Regulation 33 of SEBI Listing Regulations, 2015) 

Rs. in lacs 

Standalone Consolidated 

Quarter Nine months 
Quarter ended 

Quarter Nine months Quarter 

SI.No Particulars ended ended ended ended ended 

31.12.2019 31.12.2019 31.12.2018 31.12.2019 31.12.2019 31.12.2018 

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited 

1 Total income from operations (net) 62.15 1,427.67 157.58 60.65 1,426.17 159.17 

2 
Net Profit / (Loss) for the period (before tax, 

(244.29) (414.37) (92.68) (2,396.62) (4,753.52) (708.38) 
exceptional and/or extra ordinary items) 

3 
Net Profit / (Loss) for the period before tax (after 

(244.29) (414.37) (92.68) (2,396.62) (4,753.52) (708.38) 
exceptional and/ or extra ordinary items) 

4 
Net Profit / (Loss) for the period after 

(244.29) (414.37) (92.68) (2,396.62) (4,753.52) (708.38) 
taxI after exceptional and/ or extraordinary items) 

Total comprehensive Income for the period 
5 (Comprising profit / (loss) for the period (after tax) (244.29) (414.37) (92.68) (2,396.62) (4,753.52) (708.38) 

and ther comprehensive income (after tax» 

6 Equity Share Capital (Face value of Rs . 10 each) 5,225.00 5,225.00 5,225.00 5,225.00 5,225.00 5,225.00 

7 
Earnings Per Share ( not annualised) 
of Rs. 10 each/-

Basic (0.47) (0.79) (0.18) (4.59) (9.10) (1.36) 

Diluted (0.47) (0.79) (0.18) (4.59) (9.10) (1.36) 
NOTE 

: 
1 The above results have been reviewed by the Audit Committee at its meeting held on 12th February, 2020 and approved by the Board of Directors at 

its meeting held on even date. The above quarterly results have also been reviewed by the statutory auditors. 

The above is an extract of the detailed format of Standalone financial results for the quarter and nine months ended 31st December, 2019 fil ed with 

2 the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full fo rmat of the 
Quarterly Financial Results are available on the Exchange websites www.bseindia.com and on the company's website www.pvpcinema.com . 

For and Oil behalf of the Board of Directors 

C#~ 
Place: Hyderabad Prasad V, Potluri 

~~ 
Date: February 12, 2020 Managing Director 
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Brahmayya & co· 
_________________________ Chartered Accountants 

Limit"" Review Report on Unaudited Quarter-I), Standalone Financial Results and Year to date 

Results of "I'ieturehouse Media Limited" pursuant to the Regulation 33 of the SEIlI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To 

The Board of Dil-eetors 

Pictu.-chouse Media Limited 

Chcllllai. 

I. We havc rcvicwed the accompanying statcment of the unaudited standalone financial rcsults of 

I'icturehouse Media Limited (" thc Company"), for the quarter ended 31" Dcccmbcr, 2019 and yca r to 

datc rcsults for thc period ended 3 1" Decembcr, 20 19 (the statemcnt), being submitted by thc Compa ny 

pursuant to the requirement of Regulation 33 o f the SEBI (Listing Obligations and Disclosure 

Requiremcnts) Regulations, 20 15 as amendcd. 

2. T hi s Statement is the respons ibility o f thc Co mpany's Management and approved by the Board of 

Directors, has been prepared in accordance with the recognition and measurement princip les laid down in 

the Indian Accounting Standard 34 " Intcrim Financial Reporting" ("Ind AS 34"), prescribed under 

Secti on 133 of the Companies Act, 2013 read with relevant rules issued thcreunder and other accounting 

principles generally accepted in India. Our rcsponsibility is to issue a repoli on the statement based on 

our review. 

3. We cond ucted our revIew 111 accordance with the Standard on Review Engagcments (SRE) 2410, 

' Review of Interim Financial Information Pcrformed by thc Independent Auditor of the Entity' issued by 

the In stitute of Chartered Accountants of India. This standard requires that we plan and perform the 

review to obtain moderate assurance as to whether the financial results are free of material misstatement. 

A review is limited primarily to inquiries of company personnel and analytical procedures applied to the 

financial data and thus provide less assurance than an audit. We have not performed an audit and 

accord ingly, we do not express an audit opinion. 

4. As explained in Nole No.1 10 Ihe .financial resulls, in relation 10 loans and advances made for film 

produclion (including inleresl accrued) alllounling 10 Rs.3,637.76 lakhs, whose realisabililY is 

significantly dependenl on limely complelion of produclion of .films and Ihe commercial viabilily of Ihe 

films under production etc. MOllagemell1 is of the view thaI loans and advances call be realised 01 the 

lime of release of the movies and accordingly, (he company is confident of realizing the entire amOllnt of 

loons with interest ([lid does 110( foresee any erosion in carrying value. We were unable to obtain 

sufficient approprio/e audit evidel1ce ahoul lire carrying amollnts of loolls Gild advances as 3 r ' 
December, 2019 as Ihe managemel1llVas ul1able 10 provide us Ihe curren! Slalus ofproduc!ion.films and 

confirmation of balances from the borrowers. Consequently, we were unable /0 determille whether ony 

adjustments 10 the carrying amounts Q(loons and advances were neceSSGlY and 10 this ex/enl, loss/or the 

period ended 3 t" December, 2019 is underslaled 
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Brahmayya & CO· 
_________________________ Chartered Accountants 

5. As explained ill Nole No.1 10 flte./iJl(,lIlcia/ reslIlts. ;11 re/a/ioll to ;17\'('11101:)1 i.c.fl/m.\' prodlle/ioll expenses 
0111011111 illg to Rs. -I, 630. I () 11Ikhs. 1I111iJl~)I eOllsisl.\' (~llldl1(IIlCeS xi\'cn to art isIs and co-prodllcers. As I he 

IIwlll/gemelll has }lol cOlJlmenced the I)rot/liction q/jllllls, Jhe advlIllces con/inl/ed to he carried as 

ill\ 'cIIIOIY. Ilml'cFcr, mClIlagemcn/ slales //10/ if is evaluoling options .Ii)r optimal IIfili:alion vI these 

jJ{~Vllle/Jls. /n the ahscnces uf deJJ1oJ/sfrahle approach lowards C()llllllCIlCCIIlCll1 and c OIII/Jle/ioll (d' 
proc/lu;lio/f oII"lIIs and also in the absence q/ COI!j1rmCllioll (~f halances from the parties, )lie are of 'he 

view Ihal Ihe rca/isabilily of/he inven/OIY is doub(fitl and in the absence olany provision ;11 this reRard, 

the lossfor the period ended 31" Decelllher. 2019 is understaled to this extenl. 

6. Allelllion is inviled 10 Nole No.2 10 Ihe jillclIlcial resulls, in relalion 10 inveslment ill equity shares ill PVP 

Capital Lilllited (,PVPCL' a Wholly Owned Subsidiary Call1pany),amolinting to Rs.2,521. 7-1 lukhs. 

('ol1sidering erosiol1 in the lief worlh of the sub:'iidimy company and ils dependence 011 the holdin!!, 

company to conlinue as a going COllcerll . alld ill Ihe absence of visihle cash/lows, defaults ill repaymenl 

of ils dlles to bank, nOIl-paymenl of stalutOlY dlles und olher relaled faCial'S indicales Ihe exislmce of 
materiality ullcertainty in canying value of investments. Mmwgemelll asserts thaI 110 ae/jllslmenl 10 Ihe 

can:yillg value is required as it is cOI?fidel11 Iltat In vestee Company has ability 10 garner the required 

cash ./lows. Whereas we were unable to assess the .financial ability of the ill vestee company particularly 

frolll the perspective of meetings its obligations. !-fence we are of the view that the entire carrying value 

of investmenls needs 10 he provided for {md 10 Ihis exlent the loss/or Ihe period ended 31st December, 

2019 is underslaled. 

7. Allentioll is inviled 10 Note No.3 10 thejinancial results, in relalion to preparalion offinancial results on 

"Goillg COl1cern Basis, wilhout carrying any major business activity, incurring continuous losses from 

operations, adverse key financial ratios, illlpact of our ohservalions lIIade in preceding paragraphs and 

olher relaled faclors indicates that Ihere is all exislence of malerial uncerlainty Ihal will cast significanl 

doubt on Ihe company 's abilily 10 continue as a goillg concern. Therefore company lIIay nol be able 10 

reali:e its assels and discharge ils liabilities in Ihe norlllal course of business. NOlwithslanding this, Ihe 

finallcial results have been prepared as Ihal o.l going concern and consequently the terminal "alues of 
various assets and liabilities have 110t been determined, and we are therefore unable 10 express our view, 

whether the preparation a/financial results 011 a going COI lcern assumption is appropriate or not. 

8. Attention is invited to Note no. 4 to the financial results, Bombay Stock Exchange Limited (BSE), has 

imposed penalty on the company amounting to Rs.7.59 lakhs as per regulation 17 and 19 orthe SEB I 

(LODR) Regulations, 2015 for non-compliance with the requirements pertaining to the compos ition of 

Board regarding failure to appoint Women Director and for non-compliance with the constitution of 

Nomination and Remuneration Committee. The company has disputed the same and filed an appeal 

before Securities Appellate Tribunal (SAT).Pending disposal orthe appeal, the eventual ob ligation in this 

regard is unascertainable at this stage. Based on the management's assessment, that it has good case to 

succeed, hence no provision is made in the standalone financial results. 

Our concl usion is not modified in respect of this matter. 
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Brahmayya&co. 
_____ ____________________ Chartered Accountants 

9. l3ased on our rev iew conducted as stated above. excepl/i,,. fhe possihle e!fix fs olfhe "wfle,.s descrihed ill 

t/ic para}!,rojJhs ../,5, 6 and 7, nothing has come to Oll r attention that ca uses us to bel ieve that the 

accompany ing statement or unaudited financial results prepared in accordance w ith aforesaid Indian 

AccoLinting Standard s and other accounting principles generally accept ed in India, has not disc losed the 

informati on required to be di sc losed in te rms of Regulati on 33 of the SE BI (Li stin g Obligati ons and 

Di sc los ure Req uirements) Regulatio ns. 201 5 inc luding the mann er in which it is to be di sc losed. o r that it 

contains any m3tcrialmi sstatcmcnt. 

Place: Chennai 
Date : 12'h February, 2020 

48. Masilamani Road. Balaji Nagar, Royapettah, 

Chennai - 600 014.lndia. 

For Brahmayya & C o., 
Chartered Accountants 
Firm Regn No: 0005 11 S 

K.Jitcndra Kumar 
Partne r 
Membership No. 201825 
UDIN :2020 1825AAAAAQ2533 

T :+91 - 044 - 28131128 / 38 / 48 1 F:+91 ' 044 - 28131158 

E : mail@brahmayya.com I www.brahmayya.com 



Brahmayya & CO· 
------------______ ______ _ Chartered Accountants 

Limited Review Report on Unaudited ConsolidMed Quarterly Financial Results and Year to 

Date Results of "Picturehouse Media Limited" Pursuant to Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, (as amended) 

To, 

The Board of Directors 

Picturehouse Media Limited 

I. We have reviewed the accompanying Statement of unaudited conso lidated financial results of 

Picturehouse Media Limited ("the Parent"), and its subsidiaries (the Parent and its subsidiari es 

together re ferred to as " the Gro up") for the quarter ended 31 st December, 20 19 ("the Statement") 

and for the period from 0 I st April, 2019 to 31 st December, 2019 , being submitted by thc Parent 

pursuant to the requirement o f Regulation 33 of the SEB] (Listing Obligations and Di sclosure 

Requirements) Regulations, 20 15,as amended. Attention is drawn to the fact that the 

conso lidated fi gures for the corresponding quarter ended 31 st Dccember, 20 18 and for the period 

fro m 0 I st April, 20 18 to 31" December, 2018 as reported in these consolidated financial results 

have bcen approved by the Parent' s Board of Directors, but have not been subject to review 

since the requirement of submi ss ion of quarterly consolidated financial results has become 

mandatory w ith effect from 01 " April 2019. 

2. The Statcment, which is the responsibility of the Parent's Management and approved by the 

Parent's Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in Indian Aecountjng Standard 34 "Interim Financial 

Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act,20 13, read with 

relevant rules issued thereunder and other accounting principles gencrall y accepted in India. Our 

responsibil ity is to express a conclusion on the Statement based on our review. 

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410 

"Review of Interim Financial Information performed by the Independcnt Auditor of the entity" 

issued by the Institute of Chartered Accountants of India ("ICAI "). This Standard requires that 

we plan and perform the review to obtain moderate assurance as to whether the financ ial results 

are free of material misstatement. A review of interim financial information consists of making 

inquiries, primarily of persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantiall y less in scope than an audit 

conducted in acco rdance with standards on Auditing and consequently does not enable US to 

obtain assurance that we would become aware of all significant matters that might be identified 

in an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEB I under 

Regulation 33(8) of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 

20 15, as amended, to the extent applicable. 
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4. As explained in NOle No.1 to the financial results. in relalion 10 loans and advances made fill' 

.film prodllction (including interest acc/"lIed) amounting 10 Rs.3,63 7. 76lakhs. 1I'11OSe realisahility 

is significanlly dependent on timely completion of "rodLiCIion ofjilms and the commercial 

viahility a/the films Llncler prodllction etc. Managemenl is o/'the view that loans and advances 

can he realised at Ihe time o/release o/the movies and accordingly, the company is confident of 

realiz ing the enl ire amounl (~ll()ans with in/eresl and does nol foresee any erosion in carrying 

vallie. We were unable to ohtain sufficient appropriate audit evidence ahout the carrying 

amollnts 0/10(111.1' and advances as at 3/"" Decemher, 2019 as the management was unable to 

provide us the cLirrent status 0/ production .films and confirmation of halances Fom the 

borrowers. Consequently, we were unable to determine whether any adjllstments to the carrying 

amounts o./Ioans and advances were necessary and to this extent, loss/or the period ended 31" 

Decemher, 2019 is understated. 

5. As explained in Note No.1 to the .financial results, in relation to inventOlY i.efilms production 

expenses amounting to R.I'. 4,630.10 lakhs, mainly consists o./advances given to artists and co­

producers. As the management has not commenced the productian o/.films, the advances 

continued to be carried as inventory. 110wever, management states that it is evaluating options 

.fhr optimal utilization of these payments, In the absences of demonstrable approach towards 

commencement and completion o/production offilms and also in the absence a/confirmation of 

halancesfi-om the parties, we are 0./ the view that the realisability of the inventory is doubt/ui 

and in the ahsence 0/ any provision in this regard, the lossfhr the period ended 31s1 December, 

2019 is understated to this extent. 

6. The independent auditor of subsidiary company have drawn Qualified Conclusion included 111 

the review report has been reproduced by us as under: 

a, As explained in Note No.7(a) to the .financial results, includes the results 0./ PVP Capital 

Limited, company has not adhered to repayment schedule fiJI' principal and interest dues to 

its bank, consequent to which the hankfiledfor recovery 0/ its dues befhre the Debt Recovery 

Tribunal (DRT) and also initiated recovery proceedings against lhe company under 

Securitization and Reconstruction o.l Financial Assets and Enforcement ol Security Interest 

Act, 2002 (SARFAES1 Act, 2002). Further, the hank has taken symbolic possession of 

immovable property and issued sale notice/or e-auction 0/ the property given by the uitimate 

holding company as corporate guarantee but there were no bidders and consequently the e­

auction sale proceedings has become in fhlctuous. The outstanding amount is Rs.14,890.40 

lakhs as per latest sale notice dated 03rd July, 2019. Taking into consideration, pending 

ultimate outcome of the legal proceedings as well as liquidity constraints 0/ the subsidiary 

company, doubts are cast on its ability to continue as a going concern to achieve its future 

business plans. Hence, we are unable to express our view whether it would be appropriate to 

treat the company as going concern. However based on the management assertions the 

company'sfinancial results have been prepared on the basis 0/ going concern, the impact i/ 

any, i/ the company was to be treated as not a going concern is not ascertainable at this 

stage. 
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h. As explained in Nole No. 7(h) 10 Ihe financial resulls includes Ihe resulls of 1'1'1' Capilal 

Limiled. in relalion 10 loans .Ii,,' /ilm produclion amounling 10 Rs.1 j.J8IJJ-I lakhs. whose 

realisahilily is significanlly dependenl on limely complelion ofproduclion ofjilms and Ihe 

commercial viahilily of Ihe films under produclion elc. Jvlanagemenl has assessed Ihe 

recoverobilily of Ihe loan amounl and accordingly made a provision amounling 10 

Rs.II,68-1.J8 lakhs as adequale, no addilional provision is necesswy in Ihis regard 

!/owever, A1anagemenl is 1701 able 10 provide us Ihe slalus of produclion of /ilms and 

recoverabililY oflhe whole amount. Accordingly, we are unable 10 express our view, whelher 

any adjuslmenls 10 Ihe car/ying value, ilany required, is nol ascerlainable al Ihis slage. 

7. Allenlion is inviled 10 Nole No.8 10 Ihe financial results, in relalion 10 preparalion of 

consolidaledfinancial resulls on "Going Concern Basis ", while Ihe nelworlh heing completely 

eroded, wilhoul canying any major business aClivily in Ihe group, incurring conlinuous losses 

pom business operalions, adverse key financial ratios, mailers menlioned in preceding 

paragraphs and olher relaledfaclors indicales that Ihere is an exislence of male rial uncerlainly 

Ihal will casl significanl doubl on Ihe group 's ability 10 continue as a going concern. Therefore 

company may nol be able 10 realize ils assels and discharge its liabililies in Ihe normal course of 

business. NOlwilhstanding Ihis, Ihefinancial resulls have been prepared as Ihal ol going concern 

and consequenlly Ihe lerminal values of various assels and liabilities have nol been delermined, 

and we are Iherelore unable 10 express our view whether Ihe preparation of consolidaled 

financial resulls on a going concern assumplion is appropriale or nOI. 

8. Attcntion is invited to the Note no. 4 to the financial results, Bombay Stock Exchange Limited 

(BSE), has imposed penalty on the company amounting to RS.7.59 lakhs as per regulation 17 

and 19 o f the SEBI (LODR) Regulations, 2015 for non compliance with the requirements 

pertaining to the composition of Board regarding failure to appoint Women Director and [or 

non-compliance with the constitution of Nomination and Remuneration Committee. The 

company has disputed the same and filed an appeal before Securities Appellatc Tribunal 

(SAT). Pending disposal of the appeal , the eventual obligation in thi s regard is unascertainable at 

this stage. Based on the management' s assessment, that it has good case to succeed, hence no 

provision is made in the financial results. 

Our conclusion is not modified in respect of thi s matter. 

9. The Statemcnt includes the results of the following entities: 

Name of the Entity 

PVP Capital Limited 

PVP Cinema Private Limited 
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10. Based on our review conducted and procedures performcd as stated in paragraph 3 above. excep/ 

.fill' /he possihie effec/s of/he mailers descrihed in/he paragraphs -1,5,6 and 7, nothing has come 

to ou r allcntion that causes us to believe that the accompanyi ng Statement, prepared in 

accordance with the rccognition and measurement principles la id down in the a foresa id Indian 

Accounting Standard and other accou nting princ iples generall y accepted in Indi a. has not 

di sc losed the info rmation required to be di sclosed in terms of Regulati on 33 of the SEB I (List ing 

Obli ga tions and Disclosure Requirements) Regulations, 20 15 , as amended. including the manner 

in which it is to be disclosed , or that it contai ns any material mi sstatement. 

II . We did not rev iew interim financial resu lt s of two subsidiaries; included in the Statement, whose 

financial resu lts re nect total revenue of Rs.N il Lakhs, total net loss aft er tax o f Rs.4,3 37. 80 

Lakhs and total comprehensive loss (net o f tax) of Rs. -4,337.80 Lakhs fo r the period fro m 0 I st 

April , 20 19 to 31" December, 20 19, as considered in the statement.T hese financi al results has 

been reviewed by the other auditor whose report has been furni shed to us by the Management, 

and our conc lusion on the Statement, in so far as it relates to the amounts and di sc losures 

included in respect of thi s subsidiari es, is based so lely on the report of the other auditor and the 

procedures performed by us as stated in paragraph 3 above. 

Our conclusion on the statement is not modifi ed in respect of the above matte r. 

Place : Chennai 
Date : 12'h February, 2020 
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