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May 30, 2019

The BSE Ltd.

Phiroze Jeejeebhoy Towers

Dalal Street Fort,

Mumbai — 400001

Dear Sir/Madam,

Sub: Outcome of the Meeting of Board of Directors

Ref: Regulation 30 & 33 of the Listing Regulations 2015

Scrip Code: BSE —532355

With reference to the subject matter cited above, we would like to inform you that the Board of

Directors of the Company at its Meeting held on Thursday, May 30, 2019, have inter—alia:

1. Approved the Standalone Audited Financial Results & Statements, Standalone Audit Report for

the quarter and financial year ended March 31, 2019 and Statement of Impact of Audit

Qualification for modified opinion in Standalone Audit report.

2. Approved the Consolidated Audited Financial Results & Statements, Consolidated Audit Report

for the quarter and financial year ended March 31, 2019.

3. The Scheme of Merger amongst Picturehouse Media Limited ("PHML”) with PVP Ventures

Limited (’PVP”), its various group Companies and their Stakeholders, pursuant to the

provisions of Sections 232 read with Section 230 and other applicable provisions, if any,

ofthe Companies Act, 2013, has been closed due to un—avoidable situation.

4. The Board of Directors of the Company have adopted the revised "Code of Practices and

Procedures for Fair Disclosures of Unpublished Price Sensitive Information" ("the Code") in order

to align it with SEBI (Prohibition of Insider Trading) (Amendment) Regulations, 2018.

Further, the Code will be made available on the Company’s website httg:[[www.pvpcinema.com.

We, hereby confirm and declare that Company has received Consolidated Audit report with

unmodified opinion for the financial year ended March 31, 2019 from the Statutory Auditors, M/s.

Brahmayya & C0,, Chartered Accountants, firm registration no. 0005115 vide Independent Auditors

Report dated May 30, 2019.

Picturehouse Media Limited. c

Corp. Office: Flol No. 83 & 84 41h Floor Punnaiu'
'
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Baniara Hills Hyderabad - 500 034 T. +91 40 6730 9999

F: +91 40 6730 9988
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Chennai , 600 031 T. +9144 3028 5570 F: +91 44 3028 5571
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Picturehouse Media Limited

ase find enclosed copy of the Standalone & Consolidated Audited Financial Results and

Standalone & Consolidated Audit Report for the financial year ended March 31, 2019.

The Board meeting commenced at 11.30 AM. and concluded at 3.45 PM.

Kindly take the above information on records.

Thanking you.

Yours sincerely,

Pidurehouse Media Limited.

Corp. Office: Plot No. 83 8- 84 40h Floor Punnaiuh Plum Road No, 2

Buniara Hills Hyderabad - 500 034 T: +91 40 6730 9999

F.+9140 6730 9938

Regd.0flite: KRM came 9». Floor No.2 Harrington Rood Chetpe?

Chennai » 600 031 T- +91 44 3023 5570 F: +91 44 3028 5571

info@pvpg|obo|.com | pvpcinemu.com

CIN: L9219ITN2000FLC044077
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Ilcmzmi Picturehouse Media Limited

Statement at Assets and Liabilities

Rs. in LuUIs

Standalone Consolidated

Year Ended Year Ended Year Lndt'rl Year Ended

Particulars 31-03—19 31-03-18 31-03-19 317032018

Audited Audited Audited Audited

l ASSETS

(1) Non Current Assets

(a) Property, Plant and liqulpment 59.71 82.18 59.74 82.22

(0) Good Will - - . 3.93

(6) Financial Assets

(1) lnvestmenLS 2,526.18 2,576.68 4.44 52.49

(11)].0ans
- 154 60 »

-

(iii) Other financial asscts 12.44 12 44 12.44 14.07

Total Financial Asset 2,538.62 2,743.72 16.88 66.56

(d) Other non current assets 453.06 406.06 453.06 406.06

Total Non Current Assets 3,051.39 3,231.96 529.63 558.77

(2) Current assets

(a) inventories 5,066.31 4,520.27 5,066.31 4,520.27

(12) Financial Assets

(1) Investments -
- » -

(ii) Trade receivables 19.05 576.78 19.05 576.78

(iii) Loans 3,071.57 2,450.21 9,270.51 14,850.08

(iv) Cash and cash equivalents 6.68 54.44 8.39 57.36

(v) Other financial assets 1,434.44 1,710.91 1,434.44 1,710.91

Total Financial Asst-I 4,531.74 4,791.35 10,737.39 17,195.13

(c) Other current assets 95.68 49.12 95.68 49.12

Total Current Assets 9,693.73 9,361.74 15,894.38 11,764.52

(3) Non current assets classified as held for sale - - - -

Total Assets 12,745.12 12,593.70 16,424.06 21,323.29

II EQUITY AND LIABILITIES

A EQUITY

(a) Equity Share Capital 5,725.00 5,225.00 5,225.00 5,225.00

(b) Other Equity (3,371.13) (2,309.86) (14,263.16) (4,489.74)
Total Equity 1,853.87 2,915.14 (9,033.16) 735.26

B LIABILITIES

(1) Non Current Liabilities

(a) Financial liabilities

(i) Borrowings 7,866.07 5,805.96 9,008.71 7,003.63

(ii) Other financi liabilities - - - -

Total Financial Liabilities 7,666.07 5,805.96 9,008.71 7,003.63

(b) Provisions 11.85 14.14 12.42 15.52

Total Non Current Liabilities 7,577.92 5,820.10 9,021.13 7,019.15

(2) Current Liabilities

(a) Financial Liabilitics

(i) Borrowings 50.00 50.00 10,050.00 10,050.00

(ii) Trade payablcs
, Total Outstanding dues to Micro, Small and Medium Enterprise - - - .

- Total Outstanding dues to Creditors Other than Micro, Small and

Medium Enterprise 41.95 407.51 44.54 259.94

(iii) Other financial liabilities 2,370.33 2,820.22 4,684.62 2,631.13

Total Financial Liabilities 2.46228 3,277.73 14,779.16 12,941.07

(1)) Other current liabilities 537.06 565.91 589.44 820.77

(c) Provisions 13.99 14.82 1,072.49 807.04

Total Current Lialyilitics 3,013.33 3,858.46 16,441.09 14,568.88

(3) Liabilities associated with nun current assets held {or sale - - -
-

Total Equity and Liabilities JhY Y4 ‘ 12,745.12 12,593.70 16,424.06 22,313.29

{‘6 °o Picturehouse Media Limited.
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p p Picturehouse Media Limited

l’idun-houseJ Media Limiled

Registered Office: Door No. 2, 91h Floor, KRM ('l-nln-, Harrington Road, Chelpel, Chennai-600031

Web: www.pvpcim-mil.cum

Audited Financial Resulis for 1112 Quarter and Year ended March 31, 2019

ClN:L92191TN20001‘LC044077

Pan-1 Slalemenl 0f Standalone l-‘inanrial Resulls forum Quaner and Slanlandalone 4: Consolidaled Financial Results {01 (in: year ended March 31, 2019 (R5- in L4H“)

Standalone Consolid (ed

PARTICULARS

7

Qiuner ended Ycar ended

A

:e‘arln ed

31.03.2019 31.122018 31.03.2018 31.03.2019 31.03.2018 31.03.2019 31.03.2013

Audited Un-Audiled Audited Audited Audited Audited Audited

1 Rl'vlmue {mm Opormiom 168.90 153.61 158.90 627.64 2,352.50 627.64 2,977.00

2 Ollie! Income

‘

4.93 3.97 0.95 9.74 14.61 13.87 15.09

Tolal Income 173.83 157.58 159.85 637.38 2,167.11 641.51 2.99209

.9 Expenses

(:9) C051 of film produrlion expenses
- - 67.83 2.41 1,674.85 2.41 1674.85

(1)) Purchases 01 Slockdn-Tradc

(c) Changes in inventories ni (finished goods workvinvprogiess
and Siock—in-Tradc

(d) Employee bond“ expenses 15.45 13.24 30.73 57.78 90.68 74,83 105.42

(a) Finantc Cost 272.39 212.27 250.71 867.53 898.36 3,359.78 3,015.53

(1) Depxecialion and amorlizalion expenses 5,42 5.64 9.64 22.72 39.80 26.65 39.79

(g) Others expenses 68.09 19 11 (6.30) 146.03 165 37 164.94 248.37

(11) Provision Doubllul Advances lit Deb's 21.40 -
. 608.40 - 606 93 r

(1) Provision againsl Sub-Standard assll's - -
- » - 6,198.93 3,099.47

Total Expenses 302.75 250.26 352.61 1,704.87 2,869.06 10,434.47 8,183.43

4 Pmfil/(Loss) berm exceplional items and lax (2-3) (2013.92) (92.66) (192.76) (1,067.49) (501.95) (9,792.96) (5,191.34)

5 Exceplionnl ileins .
_ — .

_ _

6 Profit before lax (4—5) (209.92) (97.69) (19276) (1 ,06749) (501.95) (9,792.96) (5,191.34)

7 Tax expense

a) Current Tax

Loss: MAT Cxedjl

b) Deferred Tax

c) Income lax in! earlier years
- . 0.76 . 0.76 ~ 65.75

s Nel mm {or the period/year (6—7) (208.92) (97.68) (193.52) (1,067.49) (50271) (9,792.96) (5,257.09)

9 mm Comprehensive income

(i) Items that will not be reclassified subsequenily to profit and loss

Remeasuxcmem of defined bent-[it obligation 6.2 ~ 2.10 6.22 2.10 7.44 5.82

Less : Income lax expense

5) llems Lhai will be midssiiied subsequmlly lo prom and loss

Curremy llansialion dillerenee (nel)

Less : Income lax expense.

Total Other Comprehensive Income 6.22 - 2.10 6.22 2.10 7.44 5.82

10 T6151 Cumpmhensive Income (9+9) (202.70) (92.68) (191.42) (1,061.27) (500.61) (9,795.52) (5,251.26)

11 Paid-up equity sham rapital (Face Value of Re. 10/» each) 5,2300 5,225.00 523.00 5,275.00 5,2500 5,225.00 5,225.00

12 Other Equity (3,371.13) (2,309.86) (14,263.16) (4,439.74)

13 Earnings per Shale

Basic and Diluled (in Rs.) (0.40) (0.18) (11.37) (2.04) (0.96) (18.74) (10.06)

Yfiuu
74

3 . _ .

0°
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p p Plcturehouse Media Limited

anes,

$16“ .he Sundalnm‘ l.narn17..lflullsoj 1'1. |uwhnuso Media no.

1 Th.- c... n. assels 0! .he companu .n. lude mm .1 advances a...o..n....,; .o Rs 4,239 711mm and ‘expe'nlillun‘ on l.l...s undw pmdllc .mn‘ amounnng lo Rs 5,060 31

lahln As rcparcls lhc- ludns& advances .he man omcn. .s conl.de... 1.1 onlnmgme values. whul. .hey are carrlcd no. w..hsu.ncl...,; Ihl‘perlud ul .1... smudmg As

regards 1.1ms undcr pruduulun expenscs mam . .ompr.smg pavn.en1s 1o aruslns and 411 producers .he rompan. .s evaluaung np..ons lor opumal uuluauon o1

.hese p... "1an m producuon dud release ol l.ln.< Arcordmgh- .1... .ompanu .s .nnlulnn. ol realnmp, .he enure .alue ol o.p.vu1....rn on him undo. produrlmn
Tho .nanagemen. does no. rnrsrs alw erosmn 1n . mung value The avdnors have draw .. qual.l.ed opmron m .l..s .epanl

2 PW (‘apual L.m.led (‘I’VPO ') n Wholly Owned Suhsldldry Company, has no. adhered lu repaymenl schedule ol pr.nc.pnl and "111'er due in a bank .onsequenl lo

whlch lhn lmnl has Mod a case lnr rmuvl‘ry or .he dues herore .he nob. Rcs-uvery T‘r.h..nal (11m) amounlmp, 1.. R1. 14075 05 Inkhs lou-ludmg .nleres. arrrued) or. 31s.

March, 2019 Further, .he hanlc has lelcc-n symbolrc possessmn ol secured, .mmoualrle p.oper.y ol .hc Group Company under sca ..r..nal.on and Rm‘unslmrucn ol

Flndnndl A$<r|s and tnfonwumu ol Securuy lnlc-n-s. Acl, 2002 ( SARFAYSI) and 15le“! an Esautllnn sak‘ more There were no hrdders lor .he Mermaid solo ounce

and rmlsoquemly .he e-aucrmn sale prorecdmgs has become .nlru. luous Fllrlher, PVPCL has apphed lor 0m- T.me St-Hlonwnl lo .he hanlc and conndo... in some .he

salm‘ As per Hank, she subs.d.ary company's oulslandmg loan .5 Rs 14.071. 051akhs as ol3lslMar'19 (17o,11,9ll.151alchs as omlsl Mar'la) Managcmcnx assens .ha.

no a.lp.s..nen1 .o .he carrymg value on .nvosrmann o1 Rs 2521.74 lath .s reqmrcd as H .s conndc-nl, mm, by consulermg .he aspms |1k1- recovery born .he borrowers

and owe. resources lo hrrng .r. add.l.onal cash rlows w.ll mm ..s ubllgnllun) The Audnors have drawn qualllled op.n.on 1n .h.s regard

3 As on 11s. Mdr‘lg .he company has a nel wnnh of R5. 11153517 lakhs The Company incurred loss of Rs. 1,067.49 Idkhs dormg .he curen. year, Rs, 502.71 lakhs

durrng 1w 2017-13 and Rs 1.19901 lakhs dunng «new and .horc are few smlulory l.al..1....-s pendmg Evenlhuugh, rhe company has losses carrrcd fovward, ..

surmded .n boner EBITA MargmsTTus .s E'mlrt-ly al.gned wuh Ilw Company's long range plan, whlch encompasses a conunued developmenl or Ihc company's
revenuo genera..ng ac..v...es or order .o absorh .hc- losses carned lorward and genera..- pron. over a penod or ..me There .s a subs.an..al reducuon .n (:rednors

1mm Rs 4117 51 lakhs as on 31s. Mar'1s .o Rs, 41 lakhs as on 31s. Mar-19 .ndrcaung in... .he company has pard .he creduor docs durmg .he currenl lrnancml year

Funhl-T, .he lendl'ls have eru-ndm .herr conndenco by advancmg lmance and exlcndmg .he rune penod ol repaymem There .s no .menrlor. .o lupudale and .he

Company has go. lulure plolens 1o keep .mprovmg The Company has pa.d advance amounls lo .he arusres and lechmcmns lor .he lulure mov.es producmm which

are shown under lnvenrory. Furlher. dunng me course or a penod. Ihc company lndelllb Io slralegually merge wrrh .ls holdmg company whlrh wlll creole posme

synergy .n lurure The l.nunc.al s.arernen.s have been prepared on a gomg concern bas.s based on cumulonvo lnpuk o1 lhe ava.labl.- movre projecls .n p.pe1.ne and

r.slc m...ga..ng iacrors The auduors have drawn qualmed op.n.on .n lhls regard

o. The shares ol .he mmpany .s l.sled .n ESE . The Board had a Woman dlrmor oll Mar'17 and subsequenl lo .he rcs.gnar.on, a new Woman Drrecior was appoinled .n

Del’lfi 55111 .ssued a Cucular 1n May’XS, .ha. non-appomlmenl wlll allracl fine So .he sloclc exchange has .mpuscd a penaliy‘undor regulauon 17 & 19lor1he

quearler (‘11de 30111 Scp‘w amounrmg lo R5159 lakhs The company .s .n rhe process ol applymg appeal wuh SAT hr the sameThe audltms have drawn Emphas.s
o1 Mane. on ma regard

5 The Pvlm'lpal Comm.ss.oner or ccsr and Coniral Exose has passed an order .n 2017 lor .he nuancral Years 201142 N) 20144 5 wuh regard in .he Serv.ce Tax on me

porpelual sale o1 vanous copynghrs, demandmg a sum of 12s.s02 33 lakhs and penally .11 11580143 lalchs This .s a Fllm 1ndusuys .ssue and mos. or .he producers
have gone in. appeal Apprnvcd by .he order, .he company has d.spu.ed .he demand wnh Honourable Cusloms. Exase and Semce Tax Appelldle Tnhunal

(CFSlnT) by pay .ng .he n-ouued Deposu at 11.6018131615, wh.cl. .s shown under Non—Cunem Assels

In conunua..on o1 above Show Cause Nonco, dunng lhe year Addumnal Commissumer ol cm and Cennal Excise passed anomer order ror .he F.nanc.al year 2015a

16, 20115.17 and 21117-11; (1111 June 2017) on .he same grounds domandmg a sum ol Rs. 155.42 lalchs and penaliy ol’ Rs. 15 64 lakhs and funhev passed an order

demandmg a sum of Rs. 117 59 lalchs la. 1hr- 1=.nanc.al year 2015-11. wuhou. allowing CENVAT cred... Aggrleved by me ovders, .he company has d.sp...ed all me

demands wnh learned Comm.ss.oner oiccsr and Cenrral Exnso hy paymg the requued deposn of Rs,2o.o0 lald.s, whlch .s shown under Non—Currenl Assels The

managemcnl belreves max .1 has a good case and accormngly no prov.s.on has bten made .n lhe hooks o! accounls.

o The company has artounlcd pmVIsiun 1o. doubflul debus amoun..ng lo Rs 537 lald.s agarro. debrors and R550 lald.s agams. advances g.ven .o pamc-s dunng .he

quaner ended 30.06.2018. Dunng lhls quarler. lhe company accounred prov.s.on lor doubllvl deho amoulmg lo R 19.93 lalchs.

7 Prcrurehuuse Medla anale no, a Wholly—Owned Subsldlary o1 lhe Company, .ncorporared .n Srngapore had subm..red an applrcarmn .o rhe Accuunnng and

corporalc Regulamry Aulhorlly olSmgapore (”ACRA“) lo sink- off from .he mgisler olcompames Pururehouse Medua Prlvalu er, s.ngapore has been omc.ally
s.ruclc all and d.ssolved wnh elk-(l from 5... November, 2018. The Volunrary Slnlce oll or the above dorman. subs.d.ary does nor have any mammal .mpac. on .he

company, Consequently, .he .nvesrme... .n .he shares canymg a book value uf Ks. 2.451ald.s.s wnuen oil,

21 The Company has applmd wuh slrxk exchanges Ior merger wuh us holdmg company by way or a Scheme or Amalgamanon cum Arrangemenr. The company could

no. commue wuh .he merge. process and Lhz aforesaid appllcanon was closed

9 The Company .s operalmg .n memo and relaled acr.v...es and hence segmnl reponmg .s no. appl.cable

anes on lhe Cons aled an al kesul. I'VP C: 11.1 Lin. .1

1.1 a As already relened .n pom. 2, The Group has delaulled on repaymem ollnlcrest and loans aggregalmg Rs. 14,070.05 lald.s wh.ch are payable on demand. Due lo

markel cond...on .n m... .ndusrry, .he company‘s cus.ome.s drd no. mee. .heu paymenr obllgmuns and hence .he above delaul. The company .s comemplarmg in

close .he loan o1 way or OM T.me Senlemen. 1OTS)1n .he near {uluraThe audums have drawn qualmed op.n.on .n tl'us regard.
l. Parallaly, .hc Group has a loan book ol Rs. 15,497.33 lakhs g.ven .o vanous nlm producers Due la s.gn.licam delay in (omplellng .he films. .he Company’s

cuslomurs d.d no. serv.ce .he .nleresl and loan repaymem Consequcnfly, .he company has made a cummulanve provlsion or Rs, 9,290.40 lalchs for .he expected

crcdu loss. Managemenl assens man no ad.us.men. lo .he carrymg value .s requlred as .r .s conlidcnr ol recovery 1mm .he borrowers. The aud..ors have drawn

qualmed opmion .n .his regard

General Noles

11 The above audued lmancml resulo of che company have boen prepared .n accordance wth (lndlan Accounlmg Slandards) (“Ind 115-) as prescnbed under man

133 or .he compames an 2013 mad m... relevan. rules .herevnder and m .erms o1 regulamn 33 or SEE] (lasrmg Obligacions and D.sclosure kequnemenls)

Regulalmns, 2015.

12 The above aud..ed Ilnannal resulls were reviewed and recommended by .he audu comm...ee and approved by .he Board ol 0.reclors a. us meellng held on and.

May, 2019, The Sralurory Audnors have tamed our an audn {or .he year ended 31s. March, 2019 and have issued a qualmed audn repor. .hereon in slandalone and

Consolidawd {manual tesulls.

1a The l.gures lor .he quarler ended 31s. March 2019 and 315| March 20111 are .he balancmg ngures between audired hgures lor .he year ended on ma. daie and .he

year-.oda.e1.gures up.o .ho end ol .he ll'urd qualer ol .he respecme 1.nanc.al year

14 Prevrous penod figures have been regmupcd wherever necessary in conlmn lo curren. penod class.l.cal.on.

15 These resul.s are also avallable a. .he websne, o1 rhe company wwwpvpcmema com and wwwbsemdmcom
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Brahmayya&co-
Chartered Accountants

Auditor‘s Report on Quarterly Standalone Financial Results and Year to Date Standalone 3

Financial Results of “Picturehouse Media Limited” Pursuant to the Regulation 33 of the SlCBl ;

(Listing Obligations and Disclosure Requirements) Regulations, 2015 1

To

The Board of Directors

Picturehouse Media Limited

Chennai.

I. We have audited the accompanying standalone financial results of l’ieturehouse Media Limited

("the Company"), for the quarter ended 31”1 March, 2019 and the year to date results for the

period from 01“ April 2018 to 31St March 2019 (“the Statement") attached herewith. being l
submitted by the Company pursuant to the requirements of Regulation 33 ofthe SEBl (Listing 1
Obligations and Disclosure Requirements) Regulations. 2015 as modified by Circular No. l

CIR/C131)/FAC/62/2016 dated 5'“ July 2016 and CIR/IMD/1)F1/(19/2016 dated 10‘h August.

2016. Attention is drawn to the fact that figures for quarter ended 3151 March 201‘) and

corresponding quarter ended in the previous year as reported in these standalone financial results

are the balancing figures between audited figures in respect of the full financial year and the

published year to date figures up to the end ot‘third quarter of the current and previous financial

year respectively. Also. the figures up to the end ofthe third quarter of the respective financial

year had only been reviewed and not subjected to an audit.

2. These quarterly standalone financial results as well as the year to date financial results have been

prepared on the basis of the reviewed standalone financial results tip to the end of the third

quarter and the audited annual standalone financial statement respectively. which are the

responsibility of the company‘s management. Our responsibility is to express an opinion on

these financial results based on our audit of such standalone financial statements. which have

been prepared in accordance with the recognition and measurement principles laid down in

Indian Accounting Standards (1nd AS) prescribed under Section 133 olithc Companies Act. 2013

read with relevant rules issued there under and other accounting principles generally accepted in

India.

3. We conducted our audit in accordance with the auditing standards generally accepted in India.

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial results are free of material misstatement. An audit includes examining. on

a test basis. evidence supporting the amounts disclosed as financial results. An audit also

includes assessing the accounting principles used and significant estimates made by

management. We believe that our audit provides a reasonable basis for our qualified opinion.

48,Masi|amani Road.Balaji Nagar,Royapettah,
» T:+91-044-28131128/38/48 1 F:+91-O44728131158

Chennai-600 014.1ndia. E:mai1@brahmayya.com l www.brahmayyatcom
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4. As explained in Note No.1 to the financial results, in relation to loans and advances made/or

film production (including interest accrued) amounting to Rs.-l,239. 76 lakhs, whose rmlisability

is significantlv dependent on timely completion of production offilms and the conunercial

viability ofthefilms under production etc. Management is of the view that loans and advances

can be realised at the time ofrelease oft/7e movies and accordingly, the company is confident of

ing

value. ll"hereas. the management is unable to provide us the current status of];roductioi7 offi/ms

realizing the entire amount of'loans with interest and does notforesec any erosion in ca

and confirmation ot'balancesfi'om the borrowers, in view of which we are oft/1e view that the

carrying value albums and advances need to he mljusted/or appropriate provision towards non

recorerability after ascertaining the recoverabilityfrom the counter parties and to this extent the

loss/or the quarter attdfor the year are understated

As explained in Note No] to the financial results, in relation to inventory i,efilms productionSJ.

expenses amounting to Rs, 5,066.31 lakhs. mainly consists of'advances given to artists and co-

producers. As the management has not commenced the production offilms, the advances

continued to be accumulated and carried as inventory. However, management states that it is

evaluating options for optimal utilization of these payments. In the absences of demonstrt’tble

approach towards commencement and completion ofproduction offilms and also in the absence

of confirmation of balances from the parties, we are of the view that the realisability of the

inventory is doubt/ill and in the absence of any provision in this regard, the loss/or the quarter

and/or the year is understated.

6. Attention is invited to Note no.2 to the financial results, in relation to investment in equity shares

in I’VI’ (‘apital Limited ('PVPCI,’ a Wholly Owned Subsidiary Company), amounting to

Rs.2,52l.7~l lakhs. Considering erosion in the net worth of the subsidiary company and its

dependence on the holding company to continue as a going concern, and in the absence of

visible cash/lows, de units in repayment of its dues to bank, non—payment ofstatutoiy dues and

other related factors indicates the existence of materiality uncertainty in carrying value of

investments. Management asserts that no adjustment to the carrying value is required as it is

confident that Investee Company has ability to garner the required cash/lows. Whereas we were

unable to assess thefinancial ability of the investee company particularlyfrom the perspective of

meetings its obligations. Hence we are oft/1e view that the entire carrying value of investments

need to be provided/or and to this extent the loss for the quarter as well as for the year are

understated.

. Attention is invited to Note No.3 to the financial results. in relation to preparation offinancial
statements on ”Going Concern Basis, without carrying any major business activity, incurring

continuous losses/ram operations. adverse key/inancial ratios, impact ofour observations made

in preceding paragraphs and other related factors indicates that there is an existence of

materialin uncertainty that will cast significant doubt on the company ’s ability to continue as a

going concern. Therefore company may not be able to realize its assets and discharge its

liabilities in the normal course o/business. Notwithstanding this, the financial statements have

been prepared as that ofgoing concern and consequently the terminal values of various assets

and liabilities have not been determined, and we are there are unable to express our opinion

whether the preparation offinancial statements on a going concern assumption is appropriate or

not.

\1
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8. Attention is invited to Note no. 4 to the financial results. Bombay Stock Exchange Limited

(8813). has imposed penalty on the company amounting to Rs. 7.59 Iakhs as per regulation 17

and 19 of the SEB] (LODR) Regulations. 2015 for non compliance with the requirements

pertaining to the composition ofBoard regarding failure to appoint Women Director and for non-

compliance \\ith the constitution of Nomination and Remuneration Committee. The company

has disputed the same and is in the process of filing an appeal before Securities Appellate
Tribunal (SAT).Pending disposal of the appeal. the eventual obligation in this regard is

unascertainable at this stage. Based on the management’s assessment. that it has good case to

succeed in dispute. no provision is made in the financial results.

Our Opinion is not modified in respect ofthis matter.

9. Based on our audit conducted as above, in our opinion and to the best of our information and

according to the explanations given to us. cxccplfi)!‘ the possible effects- oft/1e mutlers described

in the paragraph 4. 5, 6 and 7 above. these quarterly standalone financial results as well as the

year to date results:

(a) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015. as modified by Circular No.

ClR/(‘lil)/I:AC‘/62/2016 dated 5‘h July 2016 and C1R/1MD/DF1/69/2016 dated 10lh August.

2016 in this regard; and

(b) give a true and fair view ofthc financial performance including other comprehensive income

and other financial information for the quarter ended 31“ March 2019 as well as the year to

date results from 01St April 2018 to 315‘ March 2019.

For Brahmayya & C0.,

Chartered Accountants

Firm Regn No: 00051 IS

Place : Chennai K. Jitendra Kumar

Date : 30'“ May, 2019 Partner

Membership No. 201825

48, Masilamani Road, Balaji Nagar, Royapettah,
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Auditor’s Report on Annual Consolidated Financial Results of Picturehouse Media Limited

Pursuant to the Regulation 33 ofthc SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

To

The Board of Directors

Picturehouse Media Limited

Chennai

1. We have audited the accompanying consolidated financial results 01‘ l’icturehouse Media

Limited (herein aller referred to as “the llolding Company"), its subsidiaries. (the Holding

Company and its subsidiaries together referred to as “the Group") for the year ended 3 151 March.

2019 (“the statement"). attached herewith, being submitted by the Holding Company pursuant to

the requirements of Regulation 33 of the 813131 (Listing Obligations and Disclosure

Requirements) Regulations, 2015. The annual consolidated financial results for the year ended

31“ March. 2019 have been prepared on the basis of the audited annual consolidated financial

statements as at and for the year ended 31"l March 2019 and the relevant requirements of

Regulation 33 of 513131 (Listing Obligations and Disclosure Requirements) Regulations. 2015

and are the responsibility of the company’s management and have been approved by the board

of directors of the Company. Our responsibility is to express an opinion on these consolidated

financial results based on our audit of such consolidated financial statements for the year ended

31St March. 2019. which have been prepared in accordance with the recognition and

measurement principles laid down in Indian Accounting Standards (1nd AS). prescribed under

Section 133 of Companies Act. 2013 read with relevant rules issued thereunder. and other

accounting principles generally accepted in India and in compliance with Regulation 33 of

Listing Regulations.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the consolidated financial results are free of material misstatements. An audit includes

examining. on a test basis, evidence supporting the amounts disclosed as consolidated financial

results. An audit also includes assessing the accounting principles used and significant estimates

made by management. We believe that our audit provides a reasonable basis for our qualified

opinion.

3. As explained in Note No.1 to thcfinancial results, in relation to loans and advances made/or

film production (including interest accrued) amounting to Rs. 4, 239. 76 lukhs, whose rculisability

is significantly dependent on timely completion of production offiIms and the commercial

viability of'thcfilms under production etc. Management is ofthe view that loans and advances

can be realised at the time ofrcleasc ofthe movies and accordingly, the company is confident of

realizing the entire amount of/ouns with interest and does notfln‘csec any erosion in Hunting
value. Whereas, the management is unable to provide us the current status ofproduction ofjilms

and confirmation o/‘Iialanccsfrom the borrowers, in view of'which we are of the view that the

T:+91-044-28131128/38/48|F:+91-04472813115848, Masilamani Road, Balaji Nagar, Royapettah,
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carrving value afloans and advances need to be adiustedjor appropriate provision towards non

recoverabiliiv alter ascertaining the recm‘erabilityfrom the counter parties and to this extent

the loss/or the quarter and/or the year are umlerstaled,

4. As explained in Note No] to the financial results. in relation to inventory i.e_/ilms production

expenses amounting to Rs. 5066.31 lukhs, mainly consists of'advances given to artists and co—

producers: As the management has not commenced the production o/‘films. the advances“

continued to be accumulated and carried as inventory. However. management states that it is

evaluating options for optimal utilization ot'lhese payments. In the absences of demonstrable

approach towards commencement and completion ofproduction offilms and also in the absence

of confirmation of balances from the parties, we are of the view that the realisability of the

inventory is doubtful and in the absence o/any provision in this regard. the loss/or the quarter

andfor the year is understated

5. The independent auditor of subsidiary company in their auditor’s report on the financial

statements for the year ended 315‘ March. 201‘) have drawn Qualified Opinion reproduced by us

as under:

a. As explained in Note No.10ta) to the financial results includes the results ofl’VP Capital

Limited. company has not adhered to repayment schedule for principal and interest dues to

its bank. consequent to which the bankfiledfor recovery ofits dues before the Debt Recovery

Tribunal (DRT) and also initiated recovery proceedings against the company under

Seeuritization and Reconstruction of Financial Assets and Enforcement of Security Interest

Act, 2002 (SARFAESI Act, 2002). Further, the bank has taken symbolic possession of

immovable property and issued sale notice/or e-auction ofthe property given by the ultimate

holding company as corporate guarantee but there were no bidders and consequently the e-

auction sale proceedings has become infi‘uctuous. The outstanding amount as on 31“" March.

2019 is Rs] 4, 076. ()5 lakhs as per the bank statement. Taking into consideration, pending

ultimate outcome ofthe legal proceedings as well as liquidity constraints of the subsidiary

company. doubts are cast on its ability to continue as a going concern to achieve its future

business plans. Hence. we are unable to express our opinion whether it would be appropriate

to treat the company as going concern. However based on the management assertions the

company 'sfinancial statements have been prepared on the basis ofgoing concern. the impact

if any, if the company was to be treated as not a going concern is not ascertainable at this

stage.

b. As explained in Note No.1 0(b) to the financial results includes the results ofPVl’ Capital

Limited, in relation to loans for film production amounting to Rs.]5,497.33 lakhs. whose

realisability is significantly dependent on timely completion ofproduction offilms and the

commercial viability of the films under production etc, Management has assessed the

recoverability of the loan amount and accordingly made a provision amounting to

Rs. 9,298.40 lakhs as adequate, no additional provision is necessaiy in this regard However,

Management is not able to provide .

' the status ofproduction offilms and recoverability of

T:+91-044A28131128/38/48 | F:+91-044'28'|31158
48, Masilamani Road, Balaji Nagar, Royapettah,
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the whole amount. Accordingly. we are unable to express our opinion. whether any

adjustments to the Carrying value. if any required. is not ascertainab/e at this stage.

6. Attention is invited to Note No.3 to the financial results, in relation to preparation of
consolidated financial statements on “Going ('oncern Basis, while the networth being

completely eroa’ed, without carrying any Ina/or business activity in the group, incurring
continuous losses/rout business operations, adverse key‘financial ratios, matters mentioned in

preceding paragraphs and other related factors indicates that there is an existence of

materiality uncertainty that will cast significant doubt on the group 's ability to continue as a

going concern. There/ore company may not be able to realize its assets and discharge its

liabilities in the normal course ofbusiness. Notwithstanding this, the financial statements have

been prepared as that ofgoing concern and consequently the terminal values oft‘arious assets

and liabilities have not been determined, and we are therefore unable to express our opinion
whether the preparation ofconsolidatedfinancial statements on a going concern assumption is

appropriate or not.

7. Attention is invited to the Note n0. 4 t0 the financial results. Bombay Stock Exchange Limited

(BSE). has imposed penalty on the company amounting to Rs.7.59 lakhs as per regulation 17

and 19 of the SEBI (LODR) Regulations, 2015 for non compliance with the requirements

pertaining to the composition of Board regarding failure to appoint Women Director and for

non—compliance with the constitution of Nomination and Remuneration Committee. The

company has disputed the same and is in the process of filing an appeal before Securities

Appellate Tribunal (SA'I‘).Pending disposal of the appeal, the eventual obligation in this regard

is unaseertainable at this stage. Based on the management’s assessment. that it has good case to

succeed in dispute, no provision is made in the financial results.

Our Opinion is not modified in respect ofthis matter.

8. Based on our audit conducted as above, in our opinion and to the best of our information and

according to the explanations given to us, except for the possible ejects ofthe matters described

in the paragraph 3, 4, 5 and 6 above, these annual consolidated financial results for the year

ended 315‘ March 2019 :

(a) Include the financial results ot‘the following entities:

Name of the Entity Relationship

PVP Capital Limited Wholly Owned Subsidiary

PVP Cinema Private Limited Wholly Owned Subsidiary

Picturehouse Media Private Limited, Singapore
*

Wholly Owned Subsidiary

*Struck off with effect from 05‘“ November. 2018

(b) have been presented in accordance with the requirements of Regulation 33 of the SEBl

(Listing Obligations and Disclosure Requirements) Regulations. 2015, and SEB] Circular

T:+91-044-28131128/38/48 l F:+917044»2813'|158
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NoClR/(‘l’D/FAC/OZ/ZO1 6 dated 5th July 2016 and SEBI Circular No.

ClR/lMl)/l)l71/o‘)/20]6 dated 10‘“ August . 2016 in this regard; and

(c) give a true and fair View ofthe financial performance and other financial information for the

year ended 31‘I March 201‘).

9. Other Matters

We did not audit financial statements and other financial information of two subsidiaries

included in the consolidated financial results. whose financial statements reflect total assets of

Rs.7.962.42 lakhs and net assets of Rs.—8.370.32 lakhs as at 31'“l March. 2019. total revenue of

Rs.177.55 Lakhs (including other income). net cash out flows of Rs.-1.22 lakhs and net loss of

Rs.—8.710.87 Lakhs for the year ended on that date as considered in the consolidated Financial

Results. The financial statements and other financial information ofthese subsidiaries have been

audited by the other auditors whose reports have been furnished to us by the management and

our report on the consolidated financial results in so far as it relates to the aforesaid subsidiaries

is based solely on the reports of other auditors.

Our opinion is not modified in respect of this matter.

For Brahmayya & C0.,

Chartered Accountants

Firm Regn No: 0005118

1‘ ;\L LR\\“I~ h
(ka

\V.‘
.x‘

Place : Chennai K. Jitendra Kumar

Date : 30th May, 2019 Partner

Membership No. 201825

48, Masilamani Road, Balaji Nagar, Royapettah,
T :+91- 044 A 281 3 1128 / 38/48 I F :+91- 044 - 28131158

Chennai - 600 014.1ndia. Ezmail@brahmayya.com | www.brahmayya.com



ANNEXUREI

Statement on Impact ol Audit Qualifications “or audit report with modified opinion) submitted along with Annual

Audited Standalone Financial Results of Pictureliouse Media Limited.

Statement on Impact of Audit Quallflcatlon an Annual Audited Standalone Financial Results for the Financial Year

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures

(as reported before (audited figures after

accrued) amounting to RsiAJSBJG lakhs, whose realisabillty is significantly

dependent on timely completion oi production at films and the commercial

viability of the films under prnduetlcn etc, Management is of the View that

loans and advances can be realised at the time of release of the muvies and

accordingly, the company ls tonlident oi realizing the entire amount of loans

With interest and does not ioresee any erosion in carrying value. whereas,the

management is unable to provide us the current status of producllun uf films

and confirmation of balances tram the borrowers, in View of which we are at

the view that the carrying value ul leans and advances need to be adjusted Ior

appropriate provision towards nun recoverabllity after ascertaining the

recoverabllitv (mm the counter parties and to this extent the loss Var the

quarter and accordingly Ior the year are understated.

0' films and the commercial viability of the illms under production etc

Management is oi the View that loans and advances can be realised at the

time or release or the moiries and accordingly, the company )5 tonlident oi

realizing the entire amount of loans with interest and does not foresee any

erosion in carrying value. The management IS coniident oi realising the

value at which they are carried not withstanding the period al out standing

Sl No Particulars adjusting for adjusting for

qualifications) qualifications)

(Rs. In lakhs) (Rsl In Iakhs)
1 Turnover/Total Income 637.38 637.38

2 Total Expenditure 1704087 1704.87

3 Net Profit/(Lass) -1067.49 4067.49

4 Earnings per share (in Rs.) -2.04 -2.04

5 Total Assets 12745.12 1274512

6 Total Liabilities 1089125 1089125

7 Net Worth 1853.87 1853.87

8
Any other financial item(s) (as felt appropriate by the

management)

Audit Qualification:

in, Am“ r
For Audit Qualificatinnis) where impact is nnt quantified by the Auditor

_
where impact ls quantified by Management:

5 Nu Den": at mm“ qualm‘a‘lo“ Type 0' Qualmam" "equality of Quailflcatian
the Auditor, Management estimation on impact if management is unable to estimate the impan. reasons tor the same Auditors comments

Views M audit qualification

1 In relation to loans and advances made tor iilm prnduction (including interest Qualified First Time NIL Realisabilltv is significantly dependent on timely completion or uruducllor‘ No Fu'lne'corv‘me'its



Audit Qualification:

mum”
For Auditr

.

nis) where impact is not by the Auditor

_ where impact is ouantilled by Managements5 N" D’ta'Is "mud" qua'm‘a'l” Ty" “m"a'm‘aun" "mum“ "muflmcam’"
the Auditor, Management estimation on impact it management is unable to estimate the impact, reasons lor the same Auditors Comments

Views at audit qualification

2 in relation to inventory i.e tiims production expenses amounting to Rs. ouaiiried FirstTime Nit The 'riims under production expenses‘ mainly comprising payments to Noiurihertomments

5,066.31lakhs,mainly consists ot advances given to artists and ca-producers. artistes and coprooucers the company is evaiuating options ior optimai

AS the management has not commenced the prnductinrl of films, the utilization cl these payments in production and release of mm: The

advances continued to be accumulated and carried as inventory. However, management does not foresee anverosion in carrying value.

management states that it is evaluating options for nptimal utilization at

these payments. in the absences oi demonstrable approach towards

commencement and completion ot production or films and also in the

absence oi confirmation oi balances from the parties, we are or the view that

the realisabiiity of the inventory is dnuhtful and in the absence or any

provision in this regard, the loss for the quarter and lor the year is

understated to this extent.

3 In relation {0 investment in equity shares in ”VP Capital Limited ('PVPCL' I Quallfied FlrstTlme NIL Management 355:?“ (ill! no adjustment (D the carrying value on “0 furtl‘er comments

wholly Owned Subsidiary Company}, amounting to Rs.2,521.74 Iaiths.

Cnnsidering erosion in the net wurth of the subsidiary company and its

dependence on the holding company to continue as a going camera, and in

the absence of visible cash flaws, defaults in repayment at its dues to bank,

non—uavment ul‘ statutury dues and other related factors indicates the

existence of materiality uncertainty in carrying value ol investments.

Management asserts that no adjustment to the carrying value is required as it

IS confident that investee company was ability to garner the required cash

flows. Whereas we were unable to assess the financial abilitv of the investee

company particularly irom the perspective or meetings Its obligations. Hence

we are of the view that the entire carrying value at investments need to he

provided for and to this extent the loss far the quarter as well as lor the year

are understated.

investments 0' Rs.2,521t74 lakhs is required at this Stage as it Is confident,

that, by considering the aspects like recovery from the borrowers and other

resaurces 10 bring in additional :ash flows will meet its obligations, Further.

PVP Capitil Limited has applied for One Time settlement to the bank and

:anfident to settle the same.



Audit Quallflcallon:

For Audit I‘
For Alli-lit Quaiiiicationisi vviicra impact is not nuantiiied try the Alidltm

where impact is auantiiied by.
. . Management:

5 No Details oi Audit Qualification 1 e oi Qualmcallon Fre uen oi ualificatipnY” " ‘V Q
the Auditor, Management estimation on impact ii management is unable to estimate the impact, reasons lot the same Auditors Comments

views oi audit ouaiiiication

A In relation In preparation Ol financial statements on "Suing Concern Basis, Qualified First Time NIL

Without carrying any maior business activity, incurring continuous losses from

operations. adverse iteyiinancial ratios, impact or our observations made in

preceding paragraphs and other related iaetars indicates that there is an

exlflence of materiality unteflainty that will cast signilicam doubt on the

companys ahllllv to continue as a going concern. rhereiorc company may be

unable to realixe its assets and discharge In liabilitles In the normal course of

business. Notwithstanding this, the iinanclal statements have been prepared

as that or going concern and consequently the terminal values or various

assets and liabilities have ncii been determined, and we are thereiore unable

to express our opinion whether the preparation or iinancial statements on a

going concern assumption ls appropriate or not.

As on 31st Mar‘w the company has a net worth at Rs. 1353 E7 iaiths The

Company incurred loss oi Rs. 1,067.49 Ialths during the current year, Rs.

502.71 lakhs during FV 2017-1E and Rs,1,199,01 Lakhs during 2016-17 and

there are few statutory liabilities pending, The company has a substantial

amount Di losses carried forward on the Balance Sheet but succeeded in

better EBITA margins, This is entirely aiigned Wllh the Company's iong range

pian, which encompasses a continued development oi the company's

revenue generating activities in order to absorb thc iosses carried lorward

over time. There is a substantial reduction in Crefl‘iicrs irprn Rs.407.51lakhs

as an 315‘ Mar'lB la Rs. 41 lakhs as on 313i Mar‘lS indicaiing that the

company has paid the creditor dues during the current iinanciai year

Further, the ienders have extended their conridence by advancing tinance

and extending the time period at repayment. There is no intention to

liquidate and the Company has got iuture praiects to keep improving. the

company has paid advance amounts to the artistes arid tccnnicians ior the

future movies production which are shown under inventory Further.

during the course a! a period, the mmpariy indents to strategically merge

with lls holding companv which Will create positive svnergy in future. The

financial Stalemenls have been prepared an a going cancern basis based on

cumulative input oi the available movie projects in pipe inc and rsk

mitigating iactors.

No iurther comments

For Plcturehause Media Limited

@L
AiPRAVEEN KUMAR

GM - Finance Br Accounts

Place: Chennai

Dale: 30m May 1019

Dirennr

(i.

For araiimavya x. (0.,

Chartered Accountants

rirni Reg No:0005115

l4 U ALKs-eelerK
KJitendra Kumar

“inner

Membership “10‘ 201325



ANNEXUREI

Statement on Impact of Audit Qualifications (tor audit report with modified opinion) submitted along with Annual

Audited Consolidated Financial Results of Picturehouse Media Limited.

Statement on Impact of Audit Qualification an Annual Audited Consolidated Financial Results for the Financial

Year ended Slst March 2019

[See Regulation 33/52 of the SEN (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures

(as reported betore (audited figures after

Si Na Particulars adjusting for adjusting for

qualifications) Juaiifications)

(Rs. In lakhs) (Rs. In iakhs)
1 TurrlDVE’lTotal Income 641.51 641.51

2 Total Expenditure 10,434.47 10,434.47

3 Net Profit/(Loss) (9,792.96) (9,792.96)
4 Earnings per share (in Rs.) (13.74) (18.74)
5 Total Assets 16,424.06 16,424.06

6 Total Liabilities 25,462.22 25,462.22

7 Net Worth (9,038.16) (9,033.15)

8
Any uther financial itemls) (as felt appropriate by the

management)

gran Qualifications

rer Audit Qiialmcatianls)
Fur Audit Qua

'

wliere impact is net quantified by the Auditnr
where impact is

S No Details quudlt «allflcatlon T e of allflfltio Fr n uf lifl l nQ yp Qu ii can: :v Qua m a

bythe Auditor,
Management:

Management Views
. .

estimation on impact

of audit Ilifitatlun it I! unable tn estimate the lmpan, reasons for the same Auditors Comments

1 In relatlorl to loans ana aavaneas maria (er film production (including Qualified FirstTlme Nit Relllsabrllty is signlheantly aeisenaent on timely campietlan M No Further canirnents

interest accrued) amounting to hs.a,239.7s lakhs, the company is

caniident ei realilmg the entire amount or loan: with Interest and does

not inresee any eroslun in carrying value. in the Absence of the current

status at production or iilms and cannrmatian or balances trem the

borrowers, we are at the view that the carrying value oi loans and

advances need to be adjusted (er appropriate provision towards non

recoverlbrllty arter ascertaining the receverability train the eaunter

parties and to this extent the loss tor the quarter and accordingly far

the year we understated.

production of lllms and the commercial viability or the tilms under

production etc. Management Is at the view that leans and advantes can

be realised at the tlme at release at the movies and accordlnglv, the

company is eonriaent or realizing the entire amount of loans With

interest and eees net raresee any eresien in carrying value We

management is eenliaent of reellsing the value at which they are carried

not withstanding the period of out standing

CHE‘X‘i'
mom



Audit gualiflcatlo

Details of Audit Qualification typearouallticatlori rrcauency otduaillioatloti

ror audit Qualintationisi
For Audit f‘ lfitltion(s)whete Impact is not by the Auditor

where impact is

by the Auditor,

Management Views
Managements

estimation on impact

of audit uallncatlon H managgnentis unable to estimate the impact, reasons tor the same Auditors Comments

in relation to inventory i e films production expenses amounting to Rs.

5.06631 lakhx, mainly consists oi advances given to artists Ind co~

producers. As the management has not commenced the production or

trims, the advances continued to be accumulated and carried as

inventory in the absences oi demonstrable approach towards

commencement and completion oi production or hints and also in the

absence or conilrrnation or balances lrorn the parties, we are oi the

view that the realisabiiity or the inventory is doubtrui and in the

absence cr any provision in this regard, the loss for the quarter and tor

the year is understated to this extent,

Qualified First Time NH. The ‘iiirns under production expenses' rnairiiy comprising payments to

artistes and co-prooucers the company is evaluating options ror optirnai

utilization of these payments in production and releaie of films. The

management does not loresee any erosion in carrying value

No Further Comments

one or the subsidiary, rvp Capital Limited has not adhered to

repayment schedule for prlncipal and interest dues to its bank,

consequent to which the bank filed tor recovery of its dues oelore the

Debt Recovery Tribunal (DRT) and also initiated recovery proceedings

against the company under Securitixation and Reconstruction of

Financlal Assets and Enforcement of security Interest Act, 2002

{SARFAES Act, 1002). Further, the bank has taken symbolic possession

or immovable property and issued sale notice tor e-auction of the

property given by the ultimate holding company as corporate guarantee

but there were no bidders Ind consequently the Eduction Sal:

proceedings has become in iructuous, The outstanding amount as on

31“ March, 2019 is Rs.14,u7s 05 likhs as per the bank statement.

taking into consideration, pending ultimate outcome or the legal

proceeding: as well as liquidltv constraints 0' the subsidiary company,

doubts are cast on its ability to continue as a going concern to achieve

its future business plans. Hence, we are unable to express our opinion

whether it would be appropriate to treat the company Is going

concern. However based on the management assertions the company/s

financial statements have been prepared on the basis or going concern,

the impact it any, it the company was to be treated as not a going

concern it not ascertainabie at this stage.

Qualified First Time Management asserts that no adiustrnent to the carrying value on

investments or Rs.2,521.74 Iakhs is required at this stage as it is

confident, that, by considerlnl the aspects like recovery from the

borrowers arid other resources to bring in additional cash flows will

meet its ooiigat‘ions. Further, PVF Capital Ltd has applied ior One Time

Settlement to the bank and confident to sonic the some,

No Furthe’ Comments

One of the subsidiary, PVP Capital Limited, in relation to loan: lor film

production amounting to ”15,497.33 Iakhs, whose reaiisabii‘ity is

signiricantiy dependent on timely completion or production of turns and

the corrmerctal viability of the films under production etc.

Management is not able to provide us the status or production or films

and recoverability of the whole amount. Accordingiv, Subsidiary Auditor

is unable to express an opinion, whether further adjustments to the

carrying value, apart from the provision already made, ii any required,

is not ascertainable at this stage.

Qualified First lime NiL neaiiaability is signlficintly dependent on timely completion oi

production or films and the commercial viability oi the liirns under

production etc. Management is of the ViEW that loans advanced (or him

production can be realised at the tirne oi release oi the rnovies and

accordingly, the company is confident or realizing the entire amount 0‘

loans with interest and does not foresee any erosion in Carrying value.

The management is contident oi realising the value at which they are

carried not Withstanding the period or out standing

‘éwki Md

No Further Comments
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Audit Qualificatlo

For Audlt Quillflcatlonb)

“hull," ml:
ForAudlt!‘ Ifltatlnn s where impact is not bylhe Auflll y

s No DellllsofAudll Qualification Type omiiallncatlon Frequencyamtiallmatlon
b J“ “an”V ’

Management:
ManagementVlews

estimation on lmpatt

ofaudlt allflcatlnn It Is unable to estimatethe impact, reasons for the same Auditors Continents

s in relation to preparation of consolidated financial statements on qualified FirslTime hllL

“Going Cancer" Baslsy while the networth being completely eroded,

without carrying Iny mujar business activity in the group, incurring

continuous losses from business operations. adverse key iinancial

ratios, matters mentioned in preceding paragraphs and other related

factors indicates that there is an existence of materiality uncertainty

that will can 5i; icon! doubt on the group's ability to coMInue as I

going concern, Therefore company may be unable to realize its assets

and dlscharze its lilbmtles in the normal course cl businessi

Notwithstanding this, the iinanciai statements have been prepared as

that of going concern and consequently the terminal values oi various

assets and Dummies have not been determined, and we are themfore

unable to express our opinion whether the preparation oi consolidated

linancial statements on a going concern assumption is appropriate or

not.

As an ant Mar‘19 the company has a net worth of Rs. “35337 Lakh;

The Company incurred loss of Rs mama Iakhs during the current

year, Rs. 502.71 takhs during FV 2017713 and Rs.1,199.01 Lakhs during

1016-37 and there are few statutory liabilities pending The company

has a substantial amount of losses carried forward on the Balance sheet

but succeeded in better EBiTA margins This is entirely aligned wtth the

company's long range plan, which encompasses a continued

development of the Company’s revenue generating activities in order to

Ibsorb the losses carried forward over time. There is a substantial

reduction in creditors irorn Rs, 40751 lakhs as on alst Mar‘xs to Rs 41

lakhs at on 31st Mam tndicating that the company has paid the

creditol dues during the current Financial yeari Further, the lenders

have extended their confidence by advancing iinance and extending the

time period or repayment, There ‘ls no intention to liauidate and the

Company has get future projects to keep improVing The Company has

paid idvinee amounts to the artistes and (echmcmns for the future

moVies production which are shown under inventory Further, during

the course of a period] the company indents to strategically merge with

its holding company which will create positive synergy in former The

financial statements have been prepared on a going concern basis

based on cumulative input ol the available movie proieets in pipe line

and risk mitigating factors.

No Further Comments
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